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Rio Tinto Alcan Ltd - Weipa Town Authority
Income Statement

For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget
Income
Revenue
Recurrent revenue
Net rate and utility charges 3 2,846,024 3,507,125 3,653,862
Fees and charges 3 211,648 217,900 262,010
Rental income 3 38,160 20,000 50,300
Interest received 3 55,550 52,900 56,805
Other recurrent income 3 0 0 24,000
Grants, subsidies, contributions and donations 4 12,937 4,500 4,650
Total recurrent revenue 3,164,319 3,802,425 4,051,627
Capital revenue
Grants, subsidies, contributions and donations 4 0 0 0
Total capital revenue ] 0 0
Total revenue 3,164,319 3,802,425 4,051,627
Gainf(loss) on disposal of non-current assets 5 0 0 0
Reduction in provision for land restoration 0 0 1]
Total income 3,164,319 3,802,425 4,051,627
Expenses
Recurrent expenses
Employee henefits 6 (499,712) (614,5865) (1,072,000)
Materials and services 7 (2,262,282} (2,763,778} (2,566,663)
Finance costs 8 (5,743) (7,900} (7,200)
Depreciation and amortisation 9 {49,523) (65,100} (82,233}
Total recurrent expenses (2,817,260) (3,451,343} (3,728,096}
Capital expenses
Impairment losses 0 0
Revaluation decrements 0 0
0 0 0
Total expenses (2,817,260) {3.451,343) (3,728,096}
Net result attributable to WTA 347,059 351,082 323,531

The above Statement should be read in conjunction with the accompanying notes and the Summary of
Significant Accounting Policies.
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Rio Tinto Alcan Ltd - Weipa Town Authority
Balance Sheet
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget

Current Asseis
Cash and cash equivalents 10 1,092,578 1,475,637 1,770,401
Trade and other receivables 11 97,764 101,594 101,594
Inventories 0 0 0
Other financial assets 12 0 0 0
1,190,342 1,577,231 1,871,895
Non-current assets classified as held for sale 0 o 0
Total current assets 2 1,190,342 1,577,231 1,871,995
Non-current Assets
Receivables 11 0 0 0
Investments 0 0 0
Investment property 0 0 0
Property, plant and eguipment 13 341,369 792,068 820,835
29
Capital works in progress 14 45,827 0 1]
Intangible assets 0 ¥ 0
Total non-current assets 2 387,106 792,068 820,835
TOTAL ASSETS 1,577,538 2,369,209 2,692,830
Current Liabilities
Trade and other payables 15 4,123 602,000 602,000
Borrowings 0 0 0
Provisions 0 0 0
Other 0 0 0
Total current liabilities 4,123 602,000 602,000
Non-current Liabilities
Trade and other payables 15 0 0 0
Borrowings o 0 0
Provisions 0 0 0
Cther 0 G 0
Total non-current liabilities 0 0 0
TOTAL LIABILITIES 4,123 602,000 602,000
NET COMMUNITY ASSETS 1,573,415 1,767,299 2,090,830
Community Equity
Asset revaluation reserve 0 0 0
Retained surplusf{deficiency) 16 1,673,415 1,767,299 2,090,830
Other reserves 0 0 0
TOTAL COMMUNITY EQUITY 1,573,415 1,767,299 2,090,830

The abave Statement should be read in conjunction with the accompanying notes and the Summary of
Significant Accounting Policies.

Page 3



¥ abeg

‘saoIj0d Bununooay JuesyublS jo AlewWwng a1 pue sejou Buiiuedwosoe sy} L uonounuod Ul peal 89 PINOYS JusWalels 2A0ge ay |

asue|eq BUISO[D

0£8060°¢ 66Z°19L°} SHELSL 0 ] 0 0E8060'T 662'29L°L SLsls'L 0 0 ]
¢ 0 0 0 o 0 0 ] 0 0 0 0 S$2AJ9S21 WOL) PUE O} SI3JSURI] [BJOL
0 il 0 0 0 0 o 0 D 0 0 0 sanlesal [e1eusl Wol) siapsuel |
i a 0 0 0 o 2 0 0 0 0 a sonlasal [essush O} slajsuel |
SOAISSS] LWOJ) PUR 0) SI9jSUBl]
LESEZE Z80'15¢ 650°LVE 0 0 0 L£5'EZE Z80' 158 B50'2PE 0 o 0 asuadxa pue awoeou pasiufodal [ejol
LES'EZE za0'LEE 650'258 0 0 0 LES'EZE 780'16€ 690"1vE 0 0 0 pouad &uj o} sniding
0 0 [ 0 0 0 0 ] 0 0 0 0 Aunba w1 Appoeaip pasiufosal 2Wooul 18N
0 0 o 0 0 0 0 0 0 0 0 0 S1509 uOnEY|IgRyal a1mny Jo enjea Ul sbueys
o 0 0 0 0 0 0 0 0 0 a o $3550] JUsuleduw)
0 0 0 0 o 0 0 0 0 o 0 o B[BS UD JUSLLIBIE]S SLI0DU| O} PaUBISUEL ]
0 0 0 0 D 0 0 0 0 0 0 0 (sessoj)/suled uoneniep
:SIUSLUISBALN 9[BS 0 8|geeAY
0 o 0 0 0 0 ) 0 0 0 o 0 wswdmba pue jued ‘Apadoid Jo suonenjessy
6622911 LI} 93£°92Z°} 0 0 0 662'29.°} LT 9F'L 95£'92Z' L 0 0 0 Aynba Buado psisnipy
0 0 0 0 0 0 0 0 a 0 o 0 Aunba Bujuedo 0} sjuaUASHPY
86Z°292'L LLEOFL 95£'922'1 ] 0 0 §82'492°Y LT L 95£'92Z' L 0 0 0 aouejeq Bulusdp
1e6png ebpng [emoy 1afipng 1e6png [enoy Jabpng Jefipng [enjoy 196png jebpng [EnjoY
60/80 80/L0 200¢ 60/30 80/40 L00¢C 60/80 80/40 1002 80/20 80/20 2002
1oL saalasal Jayyo snidins pauiejsy 9AI8S8] UO[JEN|EAJN J9SSY S9JON

8002 dunp Q¢ papus Jeak ay} 1oy

£)inb3 ul sebBueys jo Juswajelg
fAuoyiny umo] ediopp - piT uedly ojull oy



Rio Tinto Alcan Ltd - Weipa Town Authority
Statement of Cash Fiows
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget

Cash flows from operating activities:

Receipts from customers 3,224,108 3,772,207 4,018,572
Payments to suppliers and employees {2,714,327) (3,002,854} (3,724,563)
508,781 769,353 294,009
Dividends received 0 0 0
Interest recaived 55,550 52,800 56,805
Rental income 38,160 20,000 50,300
Income from investments 0 0 0
Borrowing costs 0 0 0
Net cash inflow {outflow)} from operating activities 17 603,491 842 253 401,114
Cash flows from investing activities:
Payments for property, plant and equipment (42,457) (469,972) (111,000}
Payments for intangible assets 0 0] 0
Net movement on ioans and advances 0 0 0
Praceeds from sale of property, plant and
equipment 5 Y 0 0
Net cash inflow {outflow)} from investing activities (42,457) (469,972) {111,000)
Cash flows from financing activities
Grants, subsidies, contributions and donations 12,937 4,500 4,650
Proceeds from borrowings 0 0 0
Repayment of borrowings 0 0 0
Repayments mads on finance leases 0 0 0
Net cash inflow {outflow} from financing activities 12,937 4,500 4,650
Net increase (decrease) in cash held 573,971 376,781 294,764
Cash at beginning of reporting period 518,607 1,098,856 1,475,637
Cash at end of reporting period 10 1,092,578 1,475,637 1,770,401

The above Statement should be read in conjunction with the accompanying notes and the Summary of
Significant Accounting Policies.
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 1: Summary of significant accounting policies

For the year ended 30 June 2008

Basis of Preparation

This general purpose financial report has been prepared in accordance with Australian Accounting
Standards and complies with the requirements of the Local Government Act 1993 and the Local
Government Finance Standard 2005.

Statement of Compliance

Australian Accounting Standards include Australian equivalents to International Financial Reporting
Standards {AIFRS).

Currency

The WTA uses the Australian Dollar as its functional currency and its presentation currency.
Changes to Accounting Policies

Unless otherwise stated, accounting policies are the same as for the previous year.

Rates, Grants and Other Revenue

Rates, Grants and Other Revenue are recognised as revenue on receipt of funds or earlier
unconditional entitlement to the funds.

0] Rates
Where rate monies are received prior to the commencement of the rating period, the amount is
recognised as revenue in the period in which they are received.

(i) Grants and subsidies

Where the WTA has an obligation to use a grant or subsidy in a particular manner the amount is
recognised as revenue on receipt. An equivalent amount is place in the constrained works reserve
until the obligation is satisfied.

{ill) Other revenue including contributions
Other Revenue is recognised as a receivable when it is probable that it will be received and the
amount is known, otherwise the amount is recognised upon receipt.

Cash and Cash Equivalents

For the purposes of the Statement of Financial Position and the Statement of Cash Flows, cash
assets include all cash and cheques receipted but not banked as well as deposits at call with financial
institutions. It also includes bank overdrafts and liquid investments with short periods to maturity that
are readily convertible to cash at the WTA's option without penalty and that are subject to a low risk
of changes in value.

The WTA considers all its term deposits, being for periods of less than one year to be cash
equivalents.

Receivables

Trade debtors are recognised at the nominal amounts due at the time of sale or service delivery,
setlement an trade debtors being generally required within 30 days from the invoice date. The
collectability of receivables is assessed periodically with provision being made for impairment. All
known bad debts were written-off at 30 June. Loans and advances are recognised at cost.

Other Financial Assets

Other Financial Assets are recognised at cost.
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Property, Plant and Equipment

Each class of property, plant and equipment is stated at cost or fair value less, where applicable, any
accumulated depreciation and accumulated impairment loss. ltems of plant and equipment with a
total value of less than $5,000, and infrastructure assets, and buildings with a total value of less than
$10,000 are treated as an expense in the year of acquisition. All other items of property, plant and
equipment are capitalised.

(0 Acquisition of assets

Acquisitions of assets are initially recorded at cost. Cost is determined as the fair value of the assets
given as consideration plus costs incidental to the acquisition, including freight in, architect's fees and
engineering design fees and all other establishment costs.

Non-monetary assets, including property, plant and equipment, are recognised as assets and
revenues at fair value by WTA valuation where that value exceeds the recognition thresholds for the
respective asset class. Fair value means the amount for which an asset coutd be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm’s length transaction.

{if) Capital and operating expenditure

Wage and malerials expenditure incurred for the acquisition or construction of assets are treated as
capital expenditure. Routine operating maintenance, repair costs and minor renewals to maintain the
operational capacity of the non-current asset is expensed as incurred, while expenditure that relates
to replacement of a major component of an asset to maintain its service potential is capitalised.

(iii) Valuation

Land, buildings, major plant and equipment, infrasfructure and heritage and cultural assets are
measured on the revaluation basis, at fair value, in accordance with AASB116 Property, Plant and
Equipment and the Local Government Finance Standard 2005. All other non-current assets,
principally plant and equipment and intangibles, are measured at cost.

Plant and equipment, other than major plant and equipment, are measured at depreciated cost. The
carrying amounts for plant and equipment measured at depreciated cost should not differ matterially
from their fair value.

(iv) Depreciation

Land is not depreciated as it has an unlimited useful life. Depreciation on other property, plant and
equipment is calculated on a straight-line basis so as to write-off the net cost or revalued amount of
each depreciable asset, less its estimated residual value, progressively over its estimated useful life
to the WTA.

Assets are depreciated from the date of acquisition or, in respect of internally construcied assets,
from the time an asset is completed and commissioned ready for use,

Where assets have separately identifiable components that are subject to reguiar replacement, these
componenis are assigned useful lives distinct from the asset fo which they relate. Any expenditure
that increases the originally assessed capacity or service potential of an asset is capitalised and the
new depreciable amount is depreciated over the remaining useful life of the asset to the WTA.

Major spares purchased specifically for particular assets that are above the asset recognition
threshold are capitalised and depreciated on the sams basis as the asset to which they relate.

The depreciable amount of improvements to or on leasehold land is allocated progressively over the
estimated useful lives of the improvements to the WTA or the unexpired period of the lease,
whichever is the shorter.

The estimated useful lives of property, plant and equipment are reviewed annually.

Capital Work in Progress

The cost of property, plant and equipment being constructed by the WTA includes the cost of
purchased services, materials, direct labour and an appropriate proportion of labour overheads.

Impairment of Non Current Assets
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All non-current physical and intangible assets are assessed for indicators of impairment on an annual
basis. If an indicator of possible impairment exists, the department determines the asset's
recoverable amount. Any amount by which the asset's carrying amount exceeds the recoverable
amount is recorded as an impairment loss.

The asset's recoverable amount is determined as the higher of the asset's fair value less costs to sell
and depreciated replacement cost.

An impairment loss is recognised immediately in the income Statement, unless the asset is carried at
a revalued amount. When the asset is measured at a revalued amount, the impairment loss is offset
against the asset revaluation reserve of the relevant class to the extent available.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recoghised as income,
unless the asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Payables

Trade creditors are recognised upon receipt of the goods or services ordered and are measured at
the agreed purchase/contract price net of applicable discounts other than contingent discounts.
Amounts owing are unsecured and are generally settled on 30 day terms.

Retained Surplus

This represents the amouint of WTA's net funds not set aside in reserves to meet specific future
needs. The main part of this amount is not available for WTA to spend as it has already been
invested in assets used to provide services.
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 3: Revenue analysis

For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget
(a) Rates and charges
General rates 1,704,681 1,969,425 2,031,007
Water 590,795 722,050 769,695
Sewerage 254,441 532,000 561,340
Wasie management 336,698 357,650 368,020
Total rates and utility charge revenue 2,886,615 3,581,125 3,730,062
Less: Discounts {40,590) {74,000} (76,200)
Net raies and utility charges 2,846,024 3,507,125 3,653,862
{b) Fees and charges
Fees and Charges 211,648 217,900 262,010
211,648 217,900 262,010
(c} Rental income
Community Property rentals 38,160 20,000 50,300
38,160 20,000 50,300
{d) Interest received
Interest received from investments 52,228 50,000 51,500
interest from overdue rates and utility charges 3,321 2,900 5,305
55,550 52,900 56,805
{g} Other recurrent income
Dividend 0
Other income 24,000
0 0 24,000
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 4: Grants, Subsidies, Contributions and Donations
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 (£8/09 Budget

(a) Recurrent - government grants, subsidies, and other contributions are analysed as follows

General purpose grants 12,937 4,500 4,650
State Government subsidies and grants 0 0 0
Donations 0 0 0
Contributions ] 0 0
Total recurrent revenue 12,937 4,500 4,650
(b) Gapital - government grants and subsidies, and other contributions are analysed as follows
State Government subsidies and grants 0 0
Confributions 0 0
Total capital revenue 0 0 0

(c) Conditions over contributions

Contributions and grants which were recognised as ravenues during the reporting period and which were
obtained on the condition they be expended in a manner specified by the contributor but had not been
expended af the reporting date.

Grants for expenditure on infrastructure 0 0] 0

Confributions for infrastructure 0 0 1]

Contributions and grants which were recognised as revenues during a previous reporting period and were
expended during the current reparting periad in accordance with Councit's obligations.

Grants expended on infrastructure 0
Contributions expended on infrastructure 0
0 0 0
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 5: Capital income
For the year ended 30 June 2008

Notes 2007 Acfual Amend. 07/08 08/09 Budget

Gain (loss) on the dispesal of non-current asssts

{a) Proceeds from the sale of property, plant and

equipment 0 0 0

Less: Book value of property, pltant and equipmant

disposed 0 0 0
0 0 0

(b) Proceeds from the sale of [and and
improvements

Less: Book value of land sold

0 0 0
Revaluation up of property, plant and equipment
reversing previous revaluation down 0
Revaluation up of investment property 0]
Total gain {loss) on the disposal of non-current
assets 0 0 0

Page 14



Rio Tinto Alcan Ltd - Weipa Town Authority

Note 6: Employee costs
For the year ended 30 June 2008

Notes 2007 Actual

Amend. 07/08

08/09 Budget

WTA Office staff wages and salaries 486,211 606,065 983,400
WTA Member Remuneration 13,502 8,300 88,600
499,712 614,565 1,072,000
499,712 614,565 1,072,000
499,712 614,565 1,072,000

WTA Member remuneration represents salary, superannuation confributions and other allowances paid in

respact of carrying out their duties.

Total Council employees at period end
Elected members
Appointed Members
WTA Office staff
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Rio Tinto Alcan Ltd - Weipa Town Authority

Note 7: Materials and services

For the year ended 30 June 2008

Notes 2007 Actual

Amend. 07/08

08/09 Budget

Advertising and marketing 14,100 15,000 15,000
Administration supplies and consumables 140,516 100,745 92,370
Audit services 0 0 0
Communications and iT 23,364 42,300 35,650
Consultants 158,108 275,865 217,770
Contractors 859,373 1,063,822 1,133,116
Donations paid 0 0 0
Community Property expenses 214,585 96,525 87,575
Power 144,111 188,000 188,500
Repairs and maintenance 371,187 433,935 364,500
Other material and services 336,937 547,586 462,182

2,262,282 2,763,778 2,566,663
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 8: Finance costs
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08

08/09 Budget

Finance costs charged by Queensland Treasury

Corporation o 0
Interest on finance leases 0 0
Finance costs relating to other bank loans 0 o
Bank charges 5,743 7.800
impairment of debts 0 0

5,743 7,900

7,200

7,200
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 9: Depreciation and amortisation
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08

08/09 Budget

{a) Depreciation of non-current assets

Land improvements 0 U] 0
Buildings 2,345 2,400 7,345
Other plant and equipment 11,929 15,000 9,350
Road, drainage and bridge network 9,724 9,800 9,724
Water 1,505 1,500 1,505
Sewerage 0 0 o
Other infrastructure assets 24,020 36,400 54,309
Total depreciation of non-current assets 49,523 65,100 82,233
{b} Amortisation of intangible assets
Software 0 0 0
Total depreciation and amortisation 49,523 65,100 82,233
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 10: Cash and cash equivalents
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget

Cash at bank and on hand 67,736 500,800 500,800
Deposits at call 1,024,842 974,837 1,269,601
Term deposits 0 0] 0
Less: Bank overdraft 0 0 0
Balance per Statement of Cash Flows 18 1,092,578 1,475,637 1,770,401
Externally imposed expenditure restrictions at the reporting date relate to the following cash assets:
Unspent government grants and subsidies 0 0 0
Unspent developer coniributions 0 0 0
Unspent loan monies 0 0 0
Total unspent restricted cash for capital projects 0 0 0

Cash and deposits at call are held in the National Australia Bank in normal term deposits and business
cheque accounts. The Bank currently has a short term credit rating of A1+ and a long term rating of AA-.
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 11: Trade and other receivables
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget

(a) Current

Rateable revenue and utility charges 5,594 55,594 55,594
Cther debtors 81,176 60,000 60,000
Less: Provision for doubtful debts 55 1,000 1,000
GST recoverable 10,940 (15,000) {15,000)

Loans and advances to controlled entities and
associates 0 0 0
97,764 101,594 101,594

{b) Neh-current

Loans and advances {o community organisations 0 0 0]

Loans and advances to controlled entities and
associates 0 0 G
0 0 ]

Interest is charged on outstanding rates at a rate of 11% per annum. No interest is charged on other
debtors. There is no concentration of credit risk for rates and utilify charges, fees and other debtors
receivable.

Loans relata to advances made to various sporting bodies. These loans arise from time to time and are
subject to negotiated interest rates. The credit risk on these loans is considered low.
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 12: Other financial asssets
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget

Current
Prepayments 18 0 0 0
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 14: Capital works in progress
For the year ended 30 June 2008

Notes 2007 Actual Amend. 07/08 08/09 Budget

Capital works in progress 45,827 0 0
45,827 0 0
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 15: Trade and other payables
For the year ended 30 June 2003

Notes 2007 Actual Amend. 07/08 08/09 Budget

Current
Creditors and accruals 4123 602,000 602,000
Annual leave 0 0 0
Sick leave 0 0 0
Long service leave 0 0 0
Other entittements 0 0 0
18 4,123 602,000 602,000
Non-current
Annual leave
Long service leave
0 0 0

As employees are paid through a centralised Rio Tinto Alcan payroll system, there is no accrual for
employee benefits at this level.
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Rio Tinto Alcan Ltd - Weipa Town Authority
Note 16: Retained surplus
For the year ended 30 June 2003

Notes 2007 Actual Amend. 07/08 08/09 Budgset

Movements in the retained surplus were as follows:

Retained surplus/{deficit) at the beginning of the
financial year 1,226,356 1,416,217 1,767,299

Result from ordinary activities 347,059 351,082 323,531

Transfers (to) from capital reserves for future capital project funding, or from reserves funds that have been
expended:

Future capital works reserve 0 0 0
Asset replacement reserve 0 0 0
Censtrained public contributions reserve 0 0 0
Constrained works reserve 0 0 0
Transfers {to) from recurrent ressrves for future project funding, or from reserves funds that have been
expended:

Recurrent expenditure reserve 0 0 o
Transfers {to)/from Shire Capital 0 0 0
Retained surplus at the end of the financial year 1,573,415 1,767,299 2,090,830
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Rio Tinto Alcan Ltd - Weipa Town Authority

Note 17: Reconciliation of result from ordinary activities to net
cash inflow (outflow) from operating activities

For the year ended 30 June 2008

Notfes 2007 Actual Amend. 07/08 08/09 Budget
Result from ordinary acfivities 347,059 351,082 323,531
Non-cash operating items:
Depreciation and amortisation 49,523 65,100 82,233
Revaluation down of property, plant and equipment 0 0 0
Loss on impairment of property, plant and
equipment 0 0 0
Loss on impairment of assets classified as land
held for sale ] 0
Change in future rehabilitation costs 0
49,523 65,100 82,233
Investing and development activities:
Net (profit) loss on disposal of non-current assets 0 0 0
Payment for land for sale and development costs in
the period 0 0]
Payment for restoration added to asset 0 0
Profit retained in joint venture 0 0
0 0 0
Financing activities:
Capital grants and contributions {12,937) (4,500) (4,650)
{12,937) {4,500) (4,650)
Changes in operating assets and liabilities:
(Increase) decrease in receivables 125,973 (30,318) 0
(Increase) decrease in other operating assets 0 0] 0
Increase {decrease} in payablas 93,874 460,889 0
Increase (decrease) in other provisions 0 0 0
Increase (decrease) in other liabilities 0 0 0
219,846 430,571 0
Net cash inflow from operating activities 603,491 842,253 401,114
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